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Dilemma and Outlet of New Institutional Economics

GAO Bao-zhong, LIU Xin

Abstract: In order to bring institution into a unit analytical frame, new institutional economics makes use
of series of concepts to seek a constant logical system. This kind of institutional analysis lacks necessary
institutional background. In this way, we cannot come to the correct analytical result. Considering the
basic institutional features of capitalist economy, we can draw some different conclusions on enterprise
institution. Hence, new institutional economics have to completely reform itself and fill the institutional

vacancy of mainstream economics. Only in this way can it thoroughly reform the mainstream economics.

Key words: The New Institutional Economics; Institution; Firm; Employment Relationship
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