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Improve the Budgeting Efficiency is the Core Step
in China’s Fiscal Reform
Lu Rong-chun
(School of Government , Sun Yat-Sen University Guangzhou 510275 China)



Abstract: In order to deal with the continuous fiscal pressure and avoid the microeconomic imbalance,
many countries around the world reformed their budget and expenditure management since 1980s.
Pushed by this trend, China launched a series of reform and experiment on expenditure management
and gained some positive fruits. But the reform is rather limited in terms of its width and depth because
budgeting efficiency is still untouched. The article analyzed the reason for the low efficiency of budgeting
reform in China from five aspects: the results of budgeting deviates from the policy inclination, soft
budget constraint, separation of expenditure decision and strategic target, high cost of public service and
low budget evaluation ability. The author also talks about possible ways to improve the budgeting
efficiency of our government.
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