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Irrational, Rational Expectation and Prospect Theory: A Literature Review of

Anticipation Theory about Finance and Investment Decision Behaviors

ZHAO Zhen — quan; LI Xiao — zhou

(Quantitative Research Center of Economics School of Business Jilin University Changchun 130012 china)

Abstract: Anticipation Theory is the root of human behavior study in economics. Adam Smith said that the rational

ness is the origin of human decision behavior and Keyns believed that the decision is a animal spirit and Herbert

Simon brought forward the Limited Rational theory and Kahneman studied the human behavior by experiments

and founded the Prospect Theory.The paper states the developing process and has a vista of the future of the

theory.
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