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Regional Divergence and Regional Convergence
——the interpretations of the core-periphery model for the spatial distribution of economic
activities

JIANG Taol, AN Hu-senl

1. Nankai Institute of Economics, Nankai University, 300071

Abstract: This paper presents the core-periphery model in detail, interprets the
endogenous causes of distribution of economic activities. We make use of the numerical
approach to explore the influences to activities distribution of the three factors ---the share
of expenditure on manufactured goods, the elasticity of substitution among manufactured
goods, and the transportation costs. What the economic development will promote
regional divergence is the main conclusion of this paper and a kind of universal rule in
regional economic improvement.
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