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The technology spillovers of FDI in various Provinces in China
Xian Guoming Yan Bing

Abstract: The paper offers a panel data analysis focusing on the spillover effects of FDI in various provinces in
China, with data during 1998-2002. In general the existence of spillover effects is confirmed, and the elasticity
of outputs of local firms to foreign capital in the industries reaches to 0.1146, which is a considerable level. It
finds in group by group test that there exists a "critical development level effect": the spillovers in eastern and
middle areas are positive, but negative in western area. It suggests that provinces in eastern and middle areas
have been upon the “critical level of development”, and those provinces in western area are still under the
level.

Key Words: Foreign direct investment; technology spillover; regional analysis
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