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Abstract: Health insurance is suited to the levels of the productive forces, the forms of the productive
organizations and the distribution systems. Health insurance in Chinese rural areas once created great
achievements, the reconstruction of which is facing severe challenge. The solution of this issue should not be
divorced from the rural realities. The government should be based on the cost efficiency rule, begin with medical
infrastructure, human resource, capital and other basic factors, and establish a great diversity and multi-layers of
health insurance system.
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