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Why Would Eurozone Capital Flow to the US?

SUN Li-jian, GU Yao, WANG Pei-ze

(Research Center of China Economy, Institute of World Economy, Fudan University, Shanghai 200433)

Abstract: This paper examines the recent capital movement in the Eurozone, performing quantitative analysis on
its determinants to study the characteristics of the Eurozone capital flowing to the US these years. Based on our
analysis, we also discussed the Eurozone’s influence on capital flow and the sustainability of capital inflow to the
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US. The paper makes innovative attempts in the following aspects: first, a quantitative analysis is performed on the
latest developments of the features of the recipient region of international capital flows. Second, on the basis of
previous research, a greater focus is given to the theoretical foundation of the selection of indicators and
framework for the positive model.
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