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An empirical analysis on separation of corporate ownership and control rights

Zhang Tian-shu
(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: This paper evaluates the corporate value effects of ownership structure and the separation of ownership and control rights. It is found that
corporate value increases as the ownership is more centralized. However, the documented relation between the separation of ownership and
control rights and corporate value is not significant, partly because many listed companies are state controlled resulting weak separation of
ownership and control rights. In addition, we find corporate devalues as ownership is more separated from control rights in non state controlled listed

companies which are more diversely held.

Key words: control right, ownership, controlling shareholder, corporate value
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