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XpEiE): BURTTG 2o0i&s; Arhlkat

TYEEESEST: FL XHKRHA: A
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B B CGEiste, 20030, fIEBIK, — Iyt TIESRANER B, WO T AN SESHE s (H ST, BURPR Ak
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T, T BUR X AL [ 250 708 E 2R T MR BU I 5 A DS RIS R . R (1998) iR T BUNHE I 148
FE AT B AR ZAE 2 PP, RIUAT I LR “HBamdsh]” A=A @It . O MSSETFm —Sut 0, BUF
PTG T BT A A LS (Wang Jiwei, 2002; Wang Kun, 2002; RERZ /ML, 2003; X454 FMTEAIX] J54s, 2003),
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2 T EE e A I E B RS R, — ER RTINS . KT A Z o & E IS . 20 tHAD 90 4
R, T RERSLUETTOIA N 2 UGS H T A Al %34 (Lang and Stulz, 1994; Berger and Ofek, 1995; Servaes, 1996),
T BN ARERAT Ky R TC K1) PN 350 T 34 £ BERAARE 2 J0 Ak T A7/ (Denis etal., 1997; Scharfstein and Stein, 2000). #A T £
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1T 2 JOA B (B AT DIONEHS O =28 ARBE ) O . PR AC E AN T3 oo ARBE BN A , BIAC A i T B ORI 428 il AL
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MU RER . AT AJLBE R SN 2 TG E S . Ba s BURE N R4S, A EEU AU &5 R 5, 7] RE
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Government Interference, Diversification and Firm Performance

Jun Huang
(Shanghai University of Finance and Economics, Shanghai 200433,China)

Abstract: Using the data of Chinese listed companies, we investigate the influence of government on the firm diversification and its economic
consequence. We find that with the government intervention companies diversify more. Furthermore, because this action is not economical such
diversification decreases firm performance. The research shows us the relationship between government and firm in the transaction time, and sheds
light on the firm diversification in the emerging market.

Key words: Government; Diversification; Firm Performance
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