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Have The Auditors Been Bought Off Really?

- Evidence from Chinese Listed companies

Li-jun  Zhang
(Shanghai University of Finance and Economics, Shanghai 200439,China)

Abstract: Whether the auditors have been bought off by the listed companies is the inevitable and very important issue to evaluate the quality of
auditing. The paper analyzed the auditors’ behaviors on the high earning management and low earning management situations according to the
game theory. The paper examined the audit fee of 295 listed companies in 2002 by the multivariable regression analysis. It is made a conclusion

that the auditors should bought off by the companies that made high earning management and cannot be bought off the companies, which made low



earning management.

Key words: Audit fee, Audit quality, Earning management
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