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The Price Index and Aggregation Problem

GUO Jin-xing

(Nankai Institute of Economics, Tianjin 300071, China)

Abstract: The price index is used to eliminate the impact of monetary variables in order to get the real
aggregations, which are thought of more important than the nominal aggregations. But there are some
difficulties both in the theory and in the practice of the price index. In fact, it is difficult to get meaningful
real variables because heterogeneous goods and service can’t be aggregated. The wage unit is another
way to solve the aggregation problem, but the aggregation by this way represents the value relation in

the money economy system rather than the gross of actual goods.

Key words: the Price Index; Neutrality Money; the Aggregation Problem
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