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Research on Endogenetic Mechanism of IT firm’s Growth

Tao Chang-qi

(Information School of Jiangxi University of Finance and Economics, Nanchang 330013,China )

Abstract. the government policy’s assistance is very important on the initial stage of IT firm’s growth while the
technology is a key factor on the developing stage of IT firm. By building an endogenetic increasing model, the
paper validates some relative results: on the initial stage IT firm’s growth can be promoted if the government takes
some favorable policies such as lessening tax, while on the developing stage, it is very important to translate some
quantitative labor capital into intensive labor capital, labor capital and spillovers will exert key utility if technology

innovation and spillovers are endogeneticly disposed.

Key words: IT firm; growth; endogenetic; technology; mechanism
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