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Financial Market Microstructure Theory :A Review

Xu XiaoMing Zhang Song  Zao HaiYan
Abstract : In the past twenty years , market microstructure has grown so dramatically that it is now a
recognized subfield within finance. Market microstructure research is valuable for illuminating the
behavior of price and markets. This has immediate application in the regulation and design of new trading
mechanisms. The paper describes the important content of the financial market microstructure theory.
And , It provides an overview of the recent development in the financial market microstructure theory.

Key words : market microstructure ; trading mechanism; inventory model; information model
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