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Liquidity Constraints and Precautionary Saving: Theoretical and
Empirical Analysis

Zang Xu-heng' Pei Chun-xia’
(1.School of Economics Shandong University,Shangdong Prov. Jinan,250100; 2.School of Management,

Shandong University,Shangdong Prov. Jinan,250100)

Abstract This paper analyses the relationship between liquidity constraints and precautionary saving,
using theoretical proof and empirical test. The analysis shows that the prudence of liquidity constrainted
consumer is greater than that of the unconstrainted consumer, when they face the same income risk.
Considering Chinese households have a high motivation to save for precautionary purposes now, we

should increase consumption demand , in order to enlarge domestic demands.

Key words: precautionary saving, prudence, Liquidity constraints.

JEL Classification: E210, D110, D120

2004-12-30

27 250100

15



[ ] s &
03BJY004 “e

03JB790017

! C.D.Carroll M.S.Kimball 2001

Sargent1987

Stokey Locas Prescott 1988
3

p524 f(x,a) x a a

X X
X M a f(x(a),a)
! In1r, ~r, In 1+p =p

16

1998



