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Research into the mechanism of independent director system

JIN Cheng-xiao

(Center for China Public Sector Economy Research in Jilin University, Changchun 130012,China)

Abstract: This paper through the Model of Game explains that the establishment of independent director
system is helpful to change the direction of internal resource disposition of an enterprise, makes it be
distributed to the production field better; improve the corporate governace structure, strengthen the
independence of extant board of directors; get rid of the “insiders control " phenomenon ; and is useful for
making scientific and reasonable decisions, as well as reinforcing internal supervisor-restricts
mechanism.
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