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The analyzing of agency problems during the principal-investment of the
individual account fund
—analyzing the construction of incentive and constrain mechanisms

Liu Dehao
(College of Public Administration, Northwest University, Xi'an 710069)

Abstract: For the reason of the asymmetric information and the different aim-function, it is inevitable to
happen agency problems during the course of the individual account’s investment, including adverse
selection. incomplete contract and normal risk. All these problems cause the principals’ benefits damaged. In
order to protect the principals’ benefits, the board of the social security fund should strengthen the construction
of the incentive and constraint mechanisms: the founding of proper salary contract and auction constitution
make the fund management companies show their monopoly information, which will realize the perfect joining

of the benefits and achieve the state of the incentive compatibility constrains.

key words: individual account fund . agency problem. incentive mechanism. constrain mechanism
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