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The Governmental Authority A Social and Cultural Factor which
Extricated the South Korea from the Financial Crisis

MaYing Zhou Jian-lin

(Center for Economic Development Research, Wuhan University, Wuhan 430072, China)

Abstract In 1997 South Korea got bogged down in a grave financial crisis. But as compared to those
developing countries in Latin America which suffered financial crises before 1997 as well as to those
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developing countries and regions in Asia which shared the same experience during the same crisis in
1997, South Korea soon got out of the deep-going influences on her in that crisis and assumed highly
economic growth. The fact that Korea marvelously extricated from the crisis and regained economic
growth attracted the attention from the economic circle. The explanation on Korea's wonders disagreed
with one another. There is one saying in the western circle of economists that goes: the fundamental
reason why South Korea could go out of the crisis and recovered soon lay in the remove of the harmful
impacts of distortions set by the governmental interventions during and after the crisis and the display of
the roles of incentive of interests and mechanism of supervision by markets which pushed this country to
come back onto the track of fast growth. We try to find out the reasons why this country made wonders
in succession from another perspective. We consider that "governmental authority" is an exceedingly
important social and cultural (as well as institutional) factor which is peculiar to Korean people. This
factor can help, to some degree, not only to explain why Korea has kept on driving on the highways of
economic growth during the postwar period, but also to interpret why she swiftly stepped out of this crisis
and regain economic growth at a high speed.

Key Words financial crisis  governmental intervention governmental authority a social as well as
cultural factor
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