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Abstract: This paper, using the framework of utility maximization, aims to study individual’'s choice of
credibility and honesty and social level of credibility and honesty that is determined by individual’s choice.
The relationship between credibility and honesty and economic development is also discussed in this
paper. Individuals’ choice of credibility and honesty is formed in the trading game played against trading
partners, which is a result of rational choice. Forces influencing individual’'s choice of credibility and
honesty are individual's wealth, ability, and education, social institution and culture, information
transmission, and economic growth. Credibility and honesty interacts with economic growth. On the one
hand, credibility and honesty differs with different growth stage; on the other hand, it influences economic
growth whether social system of credibility and honesty is perfect. It can be shown with the framework of
endogenous growth that the economy grows in the fastest speed when perfect social system of credibility
and honesty prevails over whole a society, but which individuals do not automatically choose.
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