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Key Industry, Assembly Effect and Location Advantage:

Adjustment of Idea to Develop the Local Economy

Wang Zhi-wei

School of Economics & Center for Research Foreign Economics, Peking University



Abstract: Developing local economy, especially the local economy in Middle and Western area of China,
is a key ink to reduce the local gap and to keep a sound and steady national economic development.
How to develop the key industry in some areas? And how to use the assembly effect of middle-small
enterprises and the key industry should we? These are the problems what are concerned for many
people in the process to develop local economy in recent years. But for these problems, some local
governments always have some wrong thinking and overanxious idea for quick results. So it is necessary
to adjust their idea for the leaders of local government and the policymakers of local economy.
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