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PASC Case and Differentiation between Transnational Business Profits
and Royalties

SU Hao

(Peking University, Beijing, China 100000)

Abstract: The Pan-American Satellite Corp. (PASC) Case is a typical case, which China encountered in
the field of international tax. It is focused on the identification of several important concepts. A case in
point is the differentiation between transnational business profits and royalties. The article, first of all,
makes a brief introduction of this tax case. Then the article discusses the settlement of disputes arising
in the differentiation between transnational business profits and royalties. After examining several plans
to solve the differentiation problem, the author draws a conclusion.

Key words: PASC Case; transnational business profits; royalties
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