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On the Balance of Interests of Parties in International Project Finance

XU Dong-gen

(Shanghai Jiaotong University, Shanghai, 200030,China)

Abstract: The framework of the international project finance takes consideration of both antagonism and
cooperation of the contradictory parties of contracts. The host government grants to the foreign investors
the exclusive license to develop and operate the project and the government shall supervise the project for
counter-balance. The limited recourse of project finance increases the credit risk of creditors. The specific
clauses such as step-in clause, substitution clause, floating charge clause, negative pledge clause as well
as covenants clause are arranged in the financing agreements for the purpose of eliminating the credit risk
of creditors.

Key words: International project finance; Balance theory; Balance of interests
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