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Hong Kong’s Link Exchange Rate, Keeping or Abolishing
----- the Game between HKSAR Government, the private departments and Financial
Sharp-shooter
Zhu Kechong
Center for Studies of Hong Kong, Macau, and the Pearl River Delta (HKMAPRD ) of Sun
Yat-sen University, Guangzhou, Guangdong Province, 510275, China)
Abstract  The Link Exchange Rate institution has been practiced 21 years in Hong Kong since 1983. During these

twenty years, to maintain or to abolish the Link Exchange Rate is a big debate between politicians, scholars and investors.

My paper intends to analyze this issue in the perspective of game theory. | argue that to maintain the Link Exchange Rate

should be an advisable option if we had looked the choice as a balance of the game between HKSAR Government and

Private departments, and the game between HKSAR Government and Financial Sharp-shooter though it could bring about

many problems to the economy of Hong Kong.
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