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Chinese Phillips Curve is Tested

Peng yong, Yang Can

(Department of Planning and Statistics, XiaMen University, XiaMen 361012, China)

ABSTRACT: A “Output-Inflation” Phillips Curve is tested by applying a two-state Markov-Switching Model.
Evidence from china shows there exists a relationship between the gap of output and inflation. Comparing with
Auto-regressive Distributed Lag Model, The paper finds that Markov-Switching Models display the better
forecasting performance.
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