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The Influence Mechanism Analysis of the Foreign Direct Investment’s
influence on our country's economics growth

Ding Shuang Shuang® Wang Hong Bin?
(1.Nankai Institute of International Economics, Nankai University, 300071; 2. Nankai Institute of

Economics, Nankai University,300071)

Abstract This article analyzes the influence mechanism between the Foreign Direct Investment and the
personal output. Since the reform and opening occurred in our country, especially from the mid 1980s till
now, the FDI's coming in a large scale has indeed been accompanied with the dramatic development of
our country's economy. By empirical analysis, the results demonstrate that the FDI promotes the growth
of the GDP in China through the channels of personal capital, changes of the regulation and the technical
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level to some different extent. In addition, this article also researches on the relationship between internal
capital and external capital that has been causing disputes and then puts forward some suggestions on
it.

Key Words: Foreign Direct Investment(FDI); economic growth; regulation; technical diffusion
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