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Sunk Costs, Industry Structure Rigidity, and Strategic Adjustment
Among the SOEs

TANG Ji-jun

(Center for China Public Sector Economy Research, Jilin University, Changchun 130012, China)

Abstract: From the point of view of the economic and social sunk cost of the Stated-owned Enterprises
(SOEs), this paper analysis the structure rigidity of our distorted heavy and light industries.Based on the
realism of our transformation economy, it brings forward that we must conquer the rigidity by means of
reducing or compensating the quantity of sunk cost, and take the strategic regulation of the SOEs as an

effective method. Thus, it establishes a bran-new view for the regulation of industry structure.
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