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The Environment of Developing Chinese Transnational
Corporations—the Further Development of Chinese Manufacturing
Industry in the Transition Period of WTO Accession

YANG Qing



(School of Economics and Management, Foshan Technological College, Foshan 528000, China)

Abstract: China is in the transition period of WTO accession, but in the context of globalization, the
development of transitional corporations in China are relatively slow. According to the theory of
transitional corporations, monopoly advantage is necessary for a corporation to invest overseas.
Chinese corporations have no advantage in scale, but we have the conditions to develop industry cluster.
We are not advantageous in technology and brand, but the medium and small corporations have
competition advantages in adapting to small markets, marketing at low cost, procuring in local areas and
producing special products as the small-scale technology theory shows. We are disadvantageous in
information, human resource and capital, but we can make full use of international best customs to
develop ourselves. We are noticeably weak in competition ability, but we have advantages in labor,
home field and late developing. Therefore, in the context of China’'s WTO accession and the
development of Chinese economy, Chinese corporations have the conditions to develop into

transnational corporations.
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