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SELECTIVE ENTRY——FULLY EMPLOYING THE INDUSRIAL POLICY TO RAISE
THE BENEFIT OF ABSORBING FOREIGN DIRECT INVESTMENT

LI Hong-jiang

(School of Economics, Heilongjiang Univ. Harbin 150080, China)

Abstract: The economic development of China is in the key period of structural updating. Access to WTO
provides a good international environment so that China can devote into the economic globalization. On these
backgrounds, exploring the new policy of absorbing foreign direct investment becomes the objective demand of
the new stage in China’s economic development. This paper explores the economic effects and results of
absorbing foreign direct investment in China from theoretical and positive aspects, and tries to give a new
conception of absorbing foreign direct investment policy: selective entry——fully employing the industrial policy to

raise the benefit of absorbing foreign direct investment.
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