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The issue of RMB exchange rate policy during transition period

after entering the WTO

SUN Hang-sheng

(Nanjing Agricultural University; College of Economics and Trade, Nanjing 210095)

Abstract: This paper argues from three aspects--export, import and foreign investment
indraught--against a wide-margin appreciation of RMB during the transition period, and for a basically
stabile exchange rate. During transition period after entering the WTO, the adjustment of RMB exchange
rate can be realized through the strategy of “two steps with one step big and the other small”. The
so-called “two steps” refer to the two phases dividing the left transition period, which is less than two
years, with the first phase further loosening the terms on “current account exchangeable”, and the
second one perfecting the management on “supervised floating exchange rate system”. The “large step”
means a relatively strong loosening of the terms on “current account exchangeable”, meanwhile the
“small one” demands our cautious action while monitoring the “supervised floating exchange rate
system”. The management should not become flexible easily, but the floating range of the exchange rate
of RMB can be relaxed gradually.

Key words: WTO; RMB; Exchange rate policy
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