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The three models of monetary theory: Keynes, Marx and Neo classic

Liu Hong-jun
(Tianjin University, Tianjin 300071,China)

Abstract It is the relations of aggregate variables in the capitalism monetary economics that is the
subject of aggregate theory research .The characteristics of the relations are following: it is in the history
time; the activities of entrepreneur pursuing monetary profit and their uncertain expectation about future
profit affect investment output and employment and these make the aggregate relations instable.
Neoclassical theorists follow the dichotomy between monetary economy and real economy, put the
capitalism dynamic aggregate relations into static and comparative static walrasian general equilibrium,
and ignore the history characteristics of such aggregate relations. Above method is the basic reason
which leads neoclassical aggregate theory into all kind of logical paradoxes. In the paper, the author
discusses three neoclassical aggregate models, pointes out their essential logical problems, and finds
the aggregate relations they try to explain are not the capitalism aggregate relations. In the end, the
author reviews the Keynes and Marx aggregate theory, and points out Keynes and Marx opposed the
dichotomy , they used dynamics when he analyzed the capitalism monetary economy the difference

between them is that Marx based his monetary theory on solid labor value theory.

Key words: Neo classic; Keynes; Marx
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