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Money and Capital in Marxian Economics

Wang Lu
(Center for Studies of Political Economy of Nankai University, Tianjin 300071 China)

Abstract: Marxian economics consider that the aim of capitalist production is to obtain the profit
calculated by money value or the increment of money. In fact, this aggregation counted by the money
value comes from a special character of capital. That is, as a kind of advance, capital aims to allocate
labor. Through leading into a general profit rate (a ratio in the increment of money) that indicates the
capitalist economic relations, Marx emphasized the nature that capitalist economy is a sort of aggregate
money economy. In the meanwhile, due to stress the importance of money too, Keynes attributed the
credit relations of money to the economic relations peculiar to capitalism through the exposition for the
own interest rate of money. In addition, Keynes tried to relate the value and distribution theory to the
money theory in order to construct a kind of new money theory. And this attempt could find basis in
Marx’s labor theory of value. Therefore, in some degree, Marxian economics and Keynesian economics
have the understandings to money and capital in the capitalist economy in common.

Key words: Marxian economics; money; capital; a general profit rate
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