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Foreign Direct Investment and Economic Growth of Tianjin

DAI Jin-ping , REN Yong-ju
(Center for transnational corporation’s Study, Nankai University, Tianjin 300071, China)

Abstract: Foreign direct investments are very important in the development of Tianjin. This paper take s an overall
guantitative analysis based on Feder. G model in order to give some implications for Tianjin government to amend the
FDI policy. The paper classify the economic structure to two sectors, local sectors and foreign sectors. We take an
empirical studies on how much FDI contributed to economic development. Here are some conclusions.

Foreign sectors have contributed so much to economic development in Tianjin that we shouldn't ignore FDI; The
marginal productivity of the foreign sector is 0.938 times higher than that of local sectros.

Key Words: Foreign Direct Investment, Externality Effect, Elasticity, Marginal Productivity,
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