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MNEs' Impacts on the R&D Capability of Chinese Enterprises:
A Game Theory Model

JIANG Dian-chun
(Center for transnational corporation’s Study, Nankai University, Tianjin 300071, China)

Abstract:The paper analyzes the spillover effects of FDI in the high tech industries in China, based on data during

1999-2001, and establishes several findings. Firstly, the spillover effects of FDI in these industries are positive and

significant, and contribute to the technology progress more than the R&D investment does; Secondly, the most

significant factors affecting spillovers are the efficiency of assets and the level of technology of FDI enterprises, rather

than the proportion of FDI firms within the specific industry; Thirdly, the significances of spillover effects are found to be

negatively correlated to the proportion of FDI firms in the industry, to the concentration degree of the market, and to the

level of the technologies of FDI enterprises, but positively related to the local firms' abilities and efforts of technology

absorption.

Key Words: Foreign direct investment; technology spillover; high-tech industries.
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