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N BIfE SR
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E 151
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X, ERATE LT A N VU IR PR A A, FTEA 1999 4F LT A FIIRIKHE S VR EL I B TE R, A EAEAS A W IR K HE &t
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AR, FRATBE VB T R AE A& T4 2
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Herp: BDPRR; b 85 i 4 L Tli 23 v BB IR IRAE % 3R L e
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1999 SEHL 5 1) 52 KA w1999 -8 R IKHE & VT4 LR 55X B8 /0 ] 1998 58 5 R IKHE 2 V132 LE R I LL i an sk 6. 3R 6 411,
1999 44175 (1) L7 28 7] 368 1 UK HE 2% V14 LU R AR HR A 25000 Sl /N 1060 WL i 24 ) 1998 4 i PR U o 46 TH4i2 LL R (R 34 (e Fn v
N, H t IR Z A58 2 SIFE 5% 10%/KF T B3, UtH 1998 4F 5t bl 2 wl A SEAELE A LUS HL5 10 3 IR IR AE 2 42 Ee gl
m“K5 7, X5 3B —3.
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N B1EH EZR% | tEPt] | Pk 2% | zMPr > |Z|

BDPRRIg9s 52 4. 6187 3.7052 2.12 1. 2203 0. 8661 -1.82

BDPRR1gg9 52 0.9135 0.0363 0. 3542 0.0676

4.4 S
IYAE AT AR B 0] () Pearson M0 HT, 0T 4E RAnZ 7.

M T ATRUE 1997 SEIRIKMER VIR LB ST — TAERNEIRRC S W B O, Y RIRIRIRHE R TR LU L i B
TARRRDNER B, MR 2A 7 JE. 1998 4F, RIKHERTHEEEG] (BDPR) 524, R —4ERAIF 4 figHE (SEOL.
SEO2) L EFETAMKR CRFAKFAE 1%L, RBCEHIERC (RFESFE. 5T 28 HIRKAES S BIAT,
TR FARC B 24w DA A B 98 A TT RE B AIRSR IR HE 5 vk 3R e, AR M A wI RN, SR 2 — 50 RIRAERTHR EE#] (BDPRD
LA TH (LOSS) EAERA (PRO) W IEAIR (REATAE 1%L 1), UG A1 A w], FCIRMKHE 752 o
Ky XEHE 4 ER 8 (HIX 563 AT ERAKAERS RG] (BDPR) 5REA5H (LOSS) M EFIEMK (BFK
PAE1%EL R, HUL a8, Sk 3 2.

TiAh M SEREAS AR R T A R T LLR Y, NIKVERTHE L] (BDPR) 5 Bl A w i) E4ER (YEAR) #2245 IEAH
Ko

LFEAAR & Pearson AICPEMHTUNER 8. EFEAMICHE TIN5 LR 1998 I BT 1 45 RARL, X B 2R
MKAELG T EE L] (BDPR) “FFEMEAR & (Y, 1998 44 1, 1997 44 0) KAZHAFH (Y*SEOl. Y*SEO2. Y*PRO fl Y*LOSS)
AT . FEEM AR & (Y) HIRIKAES TH2 L] (BDPR) W% IEAHSE, R 1998 4ETHRIRIKHAE S Lu ) 2% i T 1997 4EIRIKHE
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R, XS 1 8

F£ 7 1997 F1 1998 sEAZ B Pearson X HT

1997 4, FEA*705

A& BDPR SEO1 SE02 PRO LOSS ROE REV ASS YEAR

BDPR™ 1.000 -0.0305 -0.1229 0.0571 0.0504 -0.0057 -0.0143 -0.1537 0.1714
BDPR® 0.4181 0.0011 0.1299 0.1813 0.8794 0.7049 <. 0001 <. 0001
SEO1 1.0000 -0.1849 -0.0783 -0.1005 0.0540 0.0051 0.0435 0.0951
SEO1 <.0001 0.0376 0.0075 0.1520 0.8922 0.2483 0.0114
SE02 1.0000 -0.2028 -0.2821 0.1359 0.1532 -0.0974 -0.3963
SE02 <.0001 <.0001 0.0003 <.0001 0.0096 <.0001
PRO 1.0000 -0.0574 -0.0211 -0.0162 -0.0228 0.1601
PRO 0.1277 0.5754 0.6667 0.5458 <. 0001
LOSS 1.0000 -0.3404 -0.3004 0.04817 0.2370
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LOSS <.0001 <.0001 0.2011 <.0001
ROE 1.0000 0.14799 -0.0314 -0.1193
ROE <.0001 0.4050 0.0015
REV 1.0000 -0.0633 —0.0581
REV 0.0930  0.1231
ASS 1.0000  0.2506
ASS <. 0001
YEAR 1. 0000
YEAR
1998 4F, F£Z 802

BDPR 1.000 -0.0964 -0.2052 0.0984 0.3550 -0.1052 -0.1397 0.1133 0.1750
BDPR 0.0063 <.0001 0.0053 <.0001 0.0029 <.0001 0.0013 <.0001
SEO1 1.0000 -0.1171 -0.0326 -0.1262 0.0122 -0.0171 0.0422 -0.0665
SEO1 0.0009 0.3566 0.0003 0.7301 0.6287 0.2331 0.0597
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SE02 1.0000 -0.2384 -0.2976 0.1292 0.2117 -0.1083 -0.3279
SE02 <.0001 <. 0001 0.0002 <.0001 0.0021 <.0001
PRO 1.0000 -0.0742 -0.0049 -0.0898 0.1128 0. 1550
PRO 0.0356 0.8908 0.0110 0.0014 <.0001
LOSS 1.0000 -0.3681 -0.2707 -0.0794  0.1992
LOSS <.0001 <.0001 0.0246 <.0001
ROE 1.0000 0.1543 0.0180 -0.0663
ROE <.0001 0.6109 0.0605
REV 1.0000  0.0348 -0.1227
REV 0.3256  0.0005
ASS 1.0000  0.1517
ASS <. 0001
YEAR 1. 0000

YEAR

18



FFEAC AT R HE RS HURAOREAS, DL BDPR (R FEABRAEZE [ 3 A5 0 5 WAL T LAGIER CRIRD; ** AT 5 A%
REE; #2ATHEE R N p fE

RS LHAAE Pearson XS (FEA 1507)
458  BDPR SEO1 SE02 PRO LOSS ROE REV ASS YEAR Y Y*SEO1 Y#SEO02 Y#PRO Y*LOSS

BDPR 1.00 -0.07 -0.16 0.09 0.27 -0.09 -0.12 0.13 0.17 0.16 -0.03 -0.079 0.12 0. 37

BDPR 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.21 0.00 0.00 0.00
SEO1 1.00 -0.15 -0.05 -0.11 0.03 -0.01 0.04 0.01 -0.01 0.68 -0.08 -0.02 -0.09
SEO1 0.00 0.04 0.00 0.28 0.81 0.11 0.83 0.72 0.00 0.00 0.34 0.00
SEO02 1.00 -0.22 -0.29 0.13 0.19 -0.10 -0.36 -0.02 -0.09 0.60 -0.17 -0.216
SEO02 0.00 0.00 0.00 0.00 0.00 0.00 0.45 0.00 0.00 0.00 0.00
PRO 1.00 -0.07 -0.01 -0.06 0.06 0.16 0.04 -0.01 -0.13 0.78 -0.05
PRO 0.01 0.65 0.01 0.02 0.00 0.10 0.72 0.00 0.00 0.06

LOSS 1.00 -0.35 -0.28 -0.02 0.22 0.02 -0.08 —0.18 -0.05 0.73
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LOSS 0.00 0.00 0.47 0.00 0.56 0.00 0.00 0.04 0.00
ROE 1.00 0.15 -0.00 -0.09 -0.03 -0.00 0.07 -0.01 -0.31
ROE 0.00 0.87 0.00 0.25 0.97 0.00 0.73 0.00
REV 1.00 -0.02 -0.11 -0.09 -0.04 0.08 -0.08 -0.22
REV 0.46 0.00 0.00 0.09 0.00 0.00 0.00
ASS 1.00 0.21 0.10 0.06 -0.01 0.10 -0.04
ASS 0.00 0.00 0.01 0.72 0.00 0.17
YEAR 1.00 0.16 0.01 -0.11 0.14 0.18
YEAR 0.00 0.65 0.00 0.00 0.00
Y 1.00 0.35 0.556 0.16 0.20
Y 0.00 0.00 0.00 0.00
Y*SEO1 1.00 0.11  0.03 -0.04
Y*SEO1 0.00 0.27 0.09
Y*SE02 1.00 -0.10 -0.13
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Y*SE02 0.00 0.00

Y*PRO 1.00  -0.04
Y*PRO 0.14
Y*LOSS 1.00
Y*LOSS

M 8 K1, RKHEA VTP (BDPR) 554 8 W5 A% 2 F HA T FC A WG AR 21 A2 B AR B (Y*SEO1. Y*SEO02) ‘g3 6=k,
YLHT 1998 AEM4ERIF — AF R ECBE Ll 2 ) 58 28 5 Tl G SR e & VPR R R, SR 2 — 8 RIKAE& T
(BDPR) 15 4F & W) A% 51 24 4F 75 433 S 4 ARG W0 AR B2 A8 B AR/ (Y*PRO. Y*LOSS) 3 1EAHSE, Ui 1998 5 i A 7]
BT W IR K HE A TR R DR, X S 3 —8G AR A T RS DL g R —8, H5RUE3 A2

4.5 £k{ERIH
SRR T A AR, HAR AR .

BDPR= b, +bSEQ +b,SEQR +b,PRO+b,LOSS+bROE+bREV+b,ASS+bYEAR+ cIND+e  [JA%E 5k 9. W& 9 41,
1997 “EFIIAIKHAE S HEEC L] (BDPR) H 5 F—. AEHIERECH 55 (SE02) 78 5%V F w3 fAi e, B 1997 4F Ll A &) v] gE il
I FRAR IR K HE £ $2 B LU LS S AT SR IS N — AERCIEAS, SR L adrsgt RILA—3, HE/U 2 A—E

1998 FEIRMKAERTFHELLH] (BDPR) 5 M4 F—4. F 4FEAH FIEEK 515 (SE01. SE02) #BLE 10%KF- 1 235 A,
i 1998 4E [ 11728 W v G ik PR ARG IR K vHE £ B B A9 SRk A 7R 45 0 DL B 24 A 1 IR AR DA 4 B PR HE I WS A% o 1998 424 4E 75 i
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545 (LOSS) FUIAMKHAE V42 Lhp] (BDPR) 7E 1% /K R IEASE, S0 3 —2. 1M 1998 4 LA A 4EMAI 54 (PRO) FI
INIRHE ST HELEB] (BDPR) 7E 5%/K P F W 1EAH9¢, SPL RS R —3, H5 kUl 3 A—E

MAERE R M haniE, HA T ZAERTER R S B AR KAES V2 L) (BDPR) #BE 3 7AHOC, 4 SEO1. PRO
F1 LOSS 55 BDPR #BJ& 1998 4F 3%, 1M 1997 AL, XL LU 1998 4 MG HERC . 285 sl iR il A &) 5828 b i ik
IKAE R BRRNE . A TIUE R —. AFE BB F i A W) 1998 4F 58 25 5yt i PRI AE & 45 R, 14 58 WA 4F B [9] 5 4007 (1)
fHEE, WIS TRIELE] S 1997 42H1 1998 4F F—. AFEHERLR S5 (SE02) HIsZm, T 1997 FEIRkE &1 H4 t gl
e 3%0—5%0, MHATRNEERI M AN, H N RECR /N, SLAXHE N 0. 06175 11 1998 FE2 v ] LLAR S B 5 1 i vk e PR K i
BRI, gabEROR, BTUA N RO, HAHME A 0. 23600 BEHE—%g%, AL T AREARIT, HEE AR A
BRI R I NAE EME AR B (Y) 5. AEHIER S AMA E (SE02) 41As HAR B (Y*SE02), 53k T #E B IiE Rt 1,
FEAFEARRNBA NN EME AR 5 (Y), EARFIHAA 1R

BDPR = b, + b,SEOI + b,SEO2 + b,PRO+ b,LOSS + b,ROE + b,REV + b, ASS + b, YEAR+ b,Y + b, Y * SEO2 + cIND+ ¢

g R (R 9w, RIKHER VLY (BDPR) HHEEMARE (V) £E 1%ACF MR IEMIC, B 1998 4 LA wl it 4ih
TRAES LB 25 KT 1997 4, SRV 1 8 WRIKAER THZELE] (BDPR) 55 Y&SE02 7E 1%/K- F W3 T, BT —. 4
T IC B 10 LT 2 ) 1998 SR L 1997 £F 7% Hp i SR IKHE S AN, St 2 — 2. LRSS RMBENIE T Siew Hong Teoh. T. J.
Wong Al Gitar. Rao (1998) % E iy 23wl i IR MK k28 V1 5 U B AR AL M]3 B8 7 37 IH AR A REA T A R AL 45 2R

746 MRS RER H, AE R 1997 4F, 1998 SR 4R IA 2 A EAR [DE, SRIKAE T FELEd] (BDPR) &5 Eriiz
B AT - T A PR S IEAH R

HUA FAHSCHE M HT S 5 (6 7. 8) 41, 1997 4EFI 1998 FFEAHISE TR T 4 545 (LOSS) FF% = Uizi % (ROE). 42
FEAFASAE /A b BT 4EFR (YEAR) FIAZ B AR & Y#SE02. Liii4ERR (YEAR) AR —. “AFEHUERCI S (SE02) AR REGE
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i 30%4k, IR R R A BT AT S 3 AR G K [ A 2 TR (AR DG AR LR /N T 30%,  AHORPEAN K. D HEER F AR B Z TR AH SGEXT 45 2R
s, BATHASC R BRI AR BIATIE D A, 45 RS RiRRH SR 2.

5 ik

SCUESTRARY], 1998 4FHUFHCB R~ —4F HEEC B 1 24w L D SRR K HE £ DASR iRy R IA B RC I BER 20K o Bl
23w WL 22 R AR HE A T KT — 48 TR A w2 3R IR IR HE & o 1997 4 Ly 28 w0 T IR DIK e 25 v 382 EE 4 S R
TS, fEREDTB, BT R 2 vHAENAS 5 B SO0 BAR, BT BARKTR R . iR, BOME 7 “WILR” Ralde, i uA
BT ANTFERZ MBI, Ll 2w e s R AR S R BN T B 5N 1 4 Vv I e A s /b A AR I 0
JE » BOA BUE AT BRI BRAESR R, BOR BT /] i S v AT IO AW, F s 24 =l R RIE P W 25 5 M S R o
AR E 2 TS5 M EIE 73X — a0, W1 2002 SRR A B A w — S ot N S IR st Rk & 26. 9 20T M, A
23 ) TR WA [ ORI B VSR BRI HE R 2. 23 47T, WERFEIZ A T AR RNE A 278,16 J376, RIHHERIX—IUA A
bRt 2102 0. FTEBHINE, KR CE R THHEIELE A B M8 I TSI BE I 5 10, BB AN AT, RiRL
BARA B MAL e QAERIN T [ 2 VHEI R, 28 W) Al DO vt A2 S R e o THAE U I AT, RS FRE — il BTLL, it
AENIE LR LR E HEN I, 0 45 15 FRF A R 2e BF X Sy, TR BRIE AT M BEA i I h i A m iR, vk A 5 i AR 3
SEM IR PO A, TP S TR U D 120 S S i 3 e U 32 1

x9 MHAZER
1997 1998 ESUEVIN

b o — N
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&5  fAHME T f&7IE 75 5 7IE
=
=2

- 9 -1.0142 ) -3.12737 ) -2. 1741
(=5.31) skxk (=3.23) k% (4. 18) sk
-0. 0507 -0. 2616 -0. 1639

SEO1 ? — —
(-1.53) (-1.63) * (-1.85) x*
-0. 0617 -0. 2360 0. 1995

SEO2 ? — —
(=1.94) sx* (-1.64) * (1.73) *
0. 0468 0. 6552 0.4173

PRO ? — _
(0.62) (2.14) %% (2.31) =k
-0.0178 2. 4176 1. 2744

LOSS ? + +
(-0.29) (8.58) sk (8.05) sk
0. 0001 0. 0007 0. 0002

ROE ? ? ?

(0. 36) (0. 84) (0. 42)
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0.0171 -0. 1464 -0. 0532
REV ?
(0.52) (-0.97) (-0. 62)
0. 1097 0. 2789 0.1712
ASS +
(6.45) sokok (3.34) sk (3.75) sk
0. 0224 0. 0765 0. 0541
YEAR +
(2.53) *kx (1.96) sk (2. 41) *%
IND ? Pkl gl gl
0.7243
Y - _
(6.90) sk
-0. 6975
Y*SEO2 — —
(—4.76) sk
N7 705 802 1507
Adj-R* 0.1154 0.1610 0. 1335
F 1 5. 60 8. 68 11.55




P i <. 0001 <. 0001 <. 0001

#AG S —ATHON S HAG T 355 ELAEC 0 Y. 2401 White t {8

A TR AR S (L PR RE AR

Rk kR BIIRORTE 10% 5%A1 1%KF R 3.

e

SEO1 4y 45 HE ML AR 1, 22 W) AE S IC BN SEOL 24 1, A5 U 0;

SE02 K F— AR HIUEACRME AR R, AR AR TAEHIERCRCY 1, A 0;
PRO 4 TR WG AR &, 23] ) ROE ¥ /& O<SROE<S1%, W PRO &y 1, 504 0;

LOSS Ny g fiMEAL £, A w508 1, R 0,

ROE 455 P IR 7 %

REV 28 M (K B 2806 B 38 5, B 5B SN B AR ol 25 B4 2 ml BN B ARG HL
ASS AR R 7 BRI H AR HL

YEAR 2 ETli A ] BRI, et a

Y RAEREME AR R, 1998 4E Y Ay 1, 1997 4E Y 4 0;

Y#SE02 43 il 4 AR EME AR T 55 T — . A FE G R A R I e
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Rule-based or Principle-based
----- Evidence from Listed Companies in China

Shen Zhen-yu
(Shanghai Stock Exchange, Shanghai 200120, China)

Abstract: GAAP, which was once regarded as the most complete and detailed accounting standard, was reexamined by scholars after the scandal
of Eron. According to the reports released by SEC and FASB, principle-based accounting standards are necessary in U.S. and it has been on the
agenda. Principle-based or rule-based, which is better? This paper presents a close study of the relation between the accounting standards and
earnings-management of the listed companies in China, taking the influence of the standard-shift of Bad-Debt Preserve (BDP) from rule-based to
principle-based as example. The study comes to the conclusion that it is easier for the listed companies to manipulate earnings under

principle-based standards than under rule-based ones. That the former depend much on the accountants’ professional judge gives the access to
earnings-management.

Keywords: Principle-Based, Rule-Based, Accounting Standard, Earnings-Management
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