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(0.000)
D1 - -0.020™"
(0.001)
D2 - -0.010™"
(0.007)
YEAR ? Tt
N 3758 3758
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Ownership Property, Earnings Management and Corporate Performance

LIU Feng-wei WANG Hui
(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: This paper investigates the relationship between ownership property, earnings management and corporate performance to cast
light on previous researches which generally find firms controlled by the government have lower performance than firms controlled by
legal-person shareholders. We suggest that firms controlled by legal-person shareholders have more earnings management. There is no
significantly different operating cash flow between these two types of firms. Also we find firms controlled by legal-person shareholders
have better performance than firms controlled by the government before earnings management controlled, but there is no significant
difference after earnings management controlled. Furthermore, when corporate control rights transfer from the government to legal-person
shareholders, earnings management increased too, though profit enhanced. There is no different earnings management in firms with
negative profit controlled by government and legal-person shareholders, whereas the latter have more earnings management than the
former in firms with positive profit.

26



Key Words: Ownership Property, Earnings Management, Corporate Performance

HHEBA: RE (19750, F (R, ZAIA, LBEMZXZXZFHEMTA;
EOHE (19799, B (Rak), ZHA, EAEWMZKFRFHEATA.

27



