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Multinational Corporations’ “Code of Conduct” and Labor Standards In China

ZHOU Chang-zheng

(Law school, Nanjing University,Nanjing 250000,China)

Abstract: Codes of conduct are, to some extent, a kind of self-disciplined promises, in which multinational corporations
(MNCs) guarantee that all their contractors and manufacturers should abide by some labor standards and environment
standards. If they violate these codes, MNCs will cancel the orders to them. Codes of conduct show that commercial
corporations especially MNCs should assume more social responsibilities otherwise than making profits. The advent of the
codes also shows that MNCs have got enough power to put impact on developing countries’ social affairs. In fact, the codes
are mainly used to restrict the contractors and the manufacturers of developing countries, but not MNCs themselves! The
codes have two kinds of impact on developing countries: on the one hand, the codes may promote the labor standards and
safeguard workers’ rights and benefits. On the other hand, the codes may probably damage the state sovereign of host
countries in dealing with social affairs. Chinese government should better accept the codes, provided that they are not
contrary to fundamental principles of Chinese labor law and public policy. However, the final way to avoid the negative effects
of the codes is to promote Chinese labor standards.

Key words: multinational corporation; codes of conduct; labor standards
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