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The Estimation of Dimension of Chinese Fiscal Income and Expenses in
Medium and Long Term

Shi Zhu-xian, Liu Jun-sheng, Deng Chuang

(Quantitative Research Center of Economics in Jilin University, Changchun, 130012)

Abstract: Recently the dimension of national debts large increase arouses the high attention of the theory fields
and policy makers. This paper analyses the long-term stability of national debt using the method of intertemporal
budget constraint and draws the conclusion that China's national debt is instability. This is the result of the
requirement of the economic growth and demonstrates that China still has the ability to pay for and to expand the
debts. The appropriate national debts are 30% which is estimated by the analysis to various parts' requirement for
national debts. At last, using a simplified model, this paper estimates the fiscal income and expenses in medium

and long term and makes some simulation for it.

Keyword: stability of national debt, moderate dimension of national debt, target of fiscal income and expenses in
medium and long term, method of intertemporal budget constraint
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