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The Disequilibrium Proof-Test for the Monetary Market of China

Pang Xiao-bo, Tang Liang

(Quantitative Research Center of Economics in Jilin University, Changchun, 130012, China)

Abstract: In this paper, we mainly analysis the disequilibrium state in the money market of China at present. Firstly,
we analysis the index of the money market by dynamic ways, then we set up the disequilibrium model of the
money market. We adopt the method of VEC, contemporary we estimate the price adjust equation of the money
market. The analytical results in this paper as follows: at present the money demand is greater than the money
supply, and the disequilibrium gap trend enlarge gradually. The inhesion cause is that the economic system is out
of line, the finance market is faultiness. The direct cause is the exist of the bank “black hole” and stock market
“hopper. To solve this question, we should start with consummate the demand policy, so the money policy target
should emphasize particularly on solving the money resort question, namely consummate the conduction

mechanism of money policy, at the same time relevance increase the interest rate can be considered.

Key words: Money demand; VEC; Price adjust equation.
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