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A Study on the Introduction of Margin Transaction Mechanism
to China’s Securities Market
Li Yuan-kui
(Finance School of Hubei Economics Institute, Wuhan, 430061, China)

Abstract: Margin transaction mechanism is an important channel connecting the fund flow between monetary
market and capital market, Owing to its special function and operation mechanism, it is popular in the securities
markets in developed countries. Due to people’s ignorance of its function and scruple of its risks, the margin
transaction mechanism has not been introduced into china’s securities market, leading to china’s securities
market’s deficiency. By analyzing its characteristics, effects, risks and the supervision on it, the article discusses
the feasibility of the introduction of the mechanism into China’s securities market, and makes a preliminary probe

into the system framework of introducing the mechanism.

Key word: the microstructure of market; margin transaction; mechanism; system
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