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Interest Rate Choice under Expected Inflation

Xie Yanxia

(Nankai Institute of Economics, Nankai University, Tianjin 300071)
Abstract: This article has reviewed the relationship between expected inflation and interest rate as well
as the problem of interest rate choice under inflation. In addition, this article has involved in the problem
of price increase and expected inflation increase. It has also make a simple analysis on the choice of

interest rate according to Tailor Law.
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