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The Study on China’s Capital Market Fluctuation under Macro Economy

Li Quan
(Center for Studies of political economy of Nankai University, Tianjin 300071)

Abstract: In macro economy, the effect of capital market is dispensable. Meanwhile, it's hard for capital
market to maintain the price of the second-class market without endogenous monetary supply and macro
economic operation. China’s capital market has been deeply affected by policy and therefore its
fluctuation is irregular. The trend of the domestic capital market in these two years is a good example. In
a long run, it's trend that capital market is the barometer of macro economy. We aim to analyze the
operational laws and interacting effect of macro economy and capital market. Thus, it can offer a

theoretical basis for the sound development of capital market.

Key Words: Macro Economy; Capital Market; Monetary Supply; Market Fluctuation
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