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On the reform of the state-owned enterprises in monopolistic industries

LI Shi-lang

(Center for China Public Sector Economy Research, Jilin University, Changchun130012, China)

Abstract: With the development of reform and liberalization, the reform of the state-owned enterprises
has extended from the competitive field to the monopolistic field. We can say that the state-owned
corporations aren’t important any more besides in some monopoly industries. With the open up of
China’s market, not only foreign capital but also domestic private capital can invest those fields
traditionally monopolized by the state-owned enterprise on a large scale, most of state-owned
enterprises will be confronted with strong competitive pressure. All this indicates that our reform is
stepping into a new and a more complicated stage. After analyzing the advantages and disadvantages of
the monopoly, the definition of the monopoly industry, and the actual and existing problems of monopoly
industry, the article brings forward the measures for the reform of state-owned enterprises in the

monopolistic industries, and points out possible problems against which the reform should caution.

Key words: monopoly; state-owned enterprises; natural monopoly; administrative monopoly
regulation
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