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An analysis on the formation and development of regional market
governance mechanism in a transitional economy

——a new explanation to the step-by-step promotion of Chinese
market economic regionalization

BAO Jian-yun

(Postdoctoral Research Station of Theoretical Economics, School of Business, Nanjing Univ., Nanjing
210093, China)

Abstract: During market economic transition, a big non-equilibrium country usually demonstrates
step-by-step promotion of regionalization. And the formation and development of regional market
governance mechanism takes on the characteristics of regional diversity, interactive imitation and
tendency to similarity. Based on related researches on corporate governance and market governance
mechanism as well as the definition of the concept of regional market governance mechanism, this paper

explores the reasons, stages, laws and paths for the formation and development of regional market
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governance mechanism in transitional economy and offers explanations to the step-by-step promotion of
regionalization in China. The paper believes that the bargaining and game playing on resource
distribution among the central government, local governments and corporations is the essential
motivation for the formation and development of market governance mechanism in economic
regionalization, thus providing explanations to regional diversity in economic transition and the
step-by-step regionalization of market economy.

Keywords: regional market governance; trading rules; bargain
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