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Abstract: In the reform of the state-owned enterprises, the essential requirement by the market system
is that the relation between powers and interests within an enterprise, or rather, its organizational
mechanism, should be marketized. The means of distribution in “the Simulated Market Within an
Enterprise”, which can bring into a full play the auction mechanism, may materialize the rights and
interests for the socialist laboring people in their share of the state-owned assets, maintain an equilibrium
among the asset owners of our state-owned enterprises, the managers and the producers. This paper
cites Xuji Group as an example to show how the operation of the ownership shift is systemized in the

state-owned enterprise that is shared by the workers.
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