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Abstract: This paper puts emphasis on the challenges that the integration of trade and investment in
economic globalization poses to the traditional international trade theories and offers some pictures of
the future development of international trade theories. The detailed pictures are mainly described as
follows. Firstly, the basis for international trade will switch from comparative advantage to competitive
advantage, which is characterized by the number of multinational corporations and the ability to integrate
resources in the international realm. Secondly, the present intra-corporation trade in international trade
will move towards the intra-industry trade in giant multinational corporations and the hi-tech and fine parts
will have an increasing importance in intra-corporation trade. Thirdly, the dynamic interest will play a
more important role in international trade interest and the country will put more emphasis on the
promotion of trade to employment, technological advancement, taxation, GDP growth, etc. Fourthly, it's
becoming more difficult to figure out the targets in trade protectionist policies and the possible outcome of
protectionism. Therefore, global competition policies may acquire more advantages. Last but not the
least, there is an increasing openness and decreasing discrimination within the economic integration
organizations.

Keywords: trade and investment integration; international trade; theoretical innovation
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