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“Economic man” hypothesis and the research

on the state-owned enterprises

ZHANG Wan-cheng

(Center for China Public Sector Economy Research, Jilin University, Changchun130012, China)

Abstract: To start with, this article demonstrates how “Economic Man” hypothesis come to be the
cornerstone of the modern economics theory. In our country economists have different understanding
about the hypothesis and they have some different opinions as to whether we adopt the hypothesis to
build the market economy. The article applies “Economic Man” hypothesis to the discussion of selection
of the manager and setting up the incentive mechanism of our state-owned enterprise. The article
concludes that we must accept and use this hypothesis in adjusting our state-owned economy and
reforming our state-owned enterprises. We should establish a series of institutions based on the
“Economic Man” hypothesis.

Key words: “Economic Man” hypothesis; state-owned enterprises; selection of the manager
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