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The United States and the European Union:
A Unique Relationship

Desmond Dinan

(George Mason University, USA)

Abstract: The United States and the European Union (EU) have a unique relationship. The world’'s
largest economic entities, they are also each other’s biggest trading and investment partners. By and
large the relationship is healthy and stable. The U.S.-EU trade balance reliably reflects growth rates and
macroeconomic developments on both sides of the Atlantic. Yet the underlying soundness of
transatlantic economic relations is often obscured by friction between the world’s two largest trading
blocs. Economic dialogue between the EU and the U.S. is increasingly dogged by disputes over trade
and, more recently, taxation and competition policy, as well as spillover from domestic controversies and
rivalry on the world economic stage. Nor have U.S.-EU political relations been trouble free. The paper
begins with a look at some of the underlying difficulties in the relationship. It then presents a short
historical overview of the relationship from the end of the Second World War to the end of the Cold War.
The next section examines recent developments in U.S.-EU relations, focusing on issues such as
persistent trade disputes, regulatory competition, Economic and Monetary Union, security and defense
policy, and enlargement. The conclusion of the paper assesses prospects for transatlantic relations in
the years ahead, and suggests that restraint and political will are necessary on both sides to prevent

irritants in the relationship from poisoning an otherwise vibrant partnership.

Key words: U.S.-EU relations; Transatlantic economic relations; Partnership; European integration
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