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Analysis of the Lag Variable Distributed Models on Consumption and
Income Relationship of Citizens

WANG Chuanshi

(School of Economics, Shandong University, Jinan 250100, China)

Abstract: This paper analyses the relationship between income variability and consumption in
Shandong ,China. Using lag variable distributed models and the data from family income and expenditure
of Shandong statistics, this study tests Keynesian and Duesen Berry consumption hypotheses. It is strongly
expressed that consumption hypothesis of Keynesian is depended by lags income variables rather than
merely meantime income. Consumption has no significant relationship with its lags variable, and there has
no accordance to hypotheses of Keynesian and Duesen Berry.
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