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Positive Testing for the Tobin Effect or Anti Tobin Effect in China’s
Economy

Liu Jin-quan

(Quantitative Research Center of Economics in Jilin University, Changchun, 130012, China)

Abstract: If inflation has positive impacts on growth, there is Tobin effect in the economy. If inflation has
negative impacts on growth, there is anti-Tobin effect in the economy. Otherwise, there is long run money
neutrality or money superneutrality. By testing the short run fluctuation relationship and long run equilibrium
between inflation and growth, we find that there is significant Tobin effect in China’s economy, and money
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neutrality is invalid. This implied that increasing the nominal economy scale and volatility are very important
to keep the rapid growth and enforce the policy roles.

Key words: economic growth; money neutrality; Tobin effect; anti Tobin effect
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