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Cost-Income Model on Valuation of Intangible Assets

LIU Zhaobo, ZHAO Zhenquan

(Business School, Jilin University, Changchun 130012, China)

Abstract: Due to the immateriality of the intangibles, the obscurity of their expense and the uncertainty of
their profit, the research on the intangible assets is more difficult, more complex than that of the tangibles.
Studies on their value theories is super ficial. The traditional cost method and income method evaluate the
value of the assets in different view. Based on investgating the value theories of intangible assets, we
establish cost-income model on their valuation. This method has considered both the cost and the income
and innovate the conventional separation of income method and cost method. We consider not only
tangible cost of intangible assets, but also their intangible cost. So it can totally reflect labor value quantity in
the process of forming intangible assets.
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