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Some Monte Carlo Experiments on Panel Unit-Root Tests & Panel
Cointegration Tests

EVANS M', SWEENEY R?, LI Zhi-hong®

(1. Department of Economics, Georgetown University, Washington DC 20057, USA; 2. McDonough School
of Business, Georgetown University, Washington DC 20057, USA; 3. Human Studies Institute, the Science
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Abstract: In this paper, we firstly develop some Monte Carlo procedures to generate the finite-sample
density distributions for panel unit-root test statistics accounting for cross-sectional properties. A simple
Monte Carlo framework is then developed to generate the finite-sample density distributions for
single-equation panel cointegration test statistics accounting for the underlying hypothetical cointegrating
relationship.
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